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SIMPLUFIED, OR CONSTANT GROWTH DCF {D/P +g} RESULTS:
Based upon Electric Campanies

COMPLEX, OR MULTI-STAGE DCF RESULT:

Based upon Electric Companiss

Risk Premlulm/CAPM

Avarage Risk Equity Retum Based upon Average Retum over inflation
In all major sub-paroids from 1802 through 2001
{Manor sub-peroids are 1802-1870, 1871-1925, and 1926-2007)

Mid-point

Based upon anaiysis of hislaric returns from 1926-2003:

Adjusted for Electric Specific Risk

Average
Midpoint
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PaclHfiCorp
COST OF EQUITY SUMMARY

Average for Year As of
ending 6/28/05 6/28/2005
7.87% [4) 7.77% 1Al
7.87% 7.77%
8.66% [B] 8.52% IC]
8.66% 8.62%,

Low end of Range High end of Range

9.15% ] ©.55% D]

9,35%

7.668% [

l

8.51%

Recommended Equity Cost Rata
Adjustment for Capital Structure

Recommended cost of equity

8.75%
0.20%
8.95%

Source:
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[C] Exhibit No. __ (JAR-8), Page 1
[D] Exhibit___(JAR-9}
[E} Exhibit ___(JAR-10), Page 1
Used premium based upon comporate bonds 1o be conservativaly high.




